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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Rotomotive powerdrives lndia Limited

L Qualified Opinion

ln our opinion and to the best of our information and according to the explanations given to us
by the management, the aforesaid special purpose lnd AS standalone financial statements is
prepared, in all material respects, in accordance with the basis set out in Note 2.1 to the special
purpose lnd AS standalone financial statements.

Basis for Qualified Opinion
we draw yourattention to Note 38a and 3Bb ofthe special purpose lnd AS standalone financial
statements which describes that there is non-appointment of independent directors in the Audit
committee and Board of Directors of the company resulting into non-compliance of Rule 4 of
lhe Companies (Appointment and Qualificalion of Directors) Rules, 2014.

we conducted our audit of the special purpose lnd AS standalone financial statements in
accordance with the standards on Auditing specilied under section 143(io) of the Act. our
responsibilities under those Standards are further described in the Auditofs Responsibilities
for the Audit of the Special purpose lnd AS slandalone financial statements section of our
report. we are independent of the company in accordance with the code of Ethics lssued by
the lnstitute of Chartered Accountants of lndia together with the ethical requirements that are
relevant to our audit ofthe special purpose lnd AS standalone financial statements under the
provisions of the companies Act, 2013 ("the Act") and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
code of Ethics. we believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion on special purpose lnd AS standalone
financial statements.

Emphasis of Matter
We draw your attention to Note 14A(e) of Special purpose lnd AS standalone financial
statements in respect of approval pending from Registrar of Companies for the necessary forms
filled for increase in authorised capital of the Company due to merger.

we have audited the accompanying special purpose lnd AS standalone financial statements
of Rotomotive Powerdrives lndia Limited ("the company"), which comprise the special purpose
Balance sheel as at March 31,2023, special purpose Statement of profit and Loss (including
other comprehensive lncome), special purpose statement of changes in Equity and speciJ
Purpose statement of cash Flows for the year ended March 31, 2023, and notes to the special
purpose Ind AS standalone financial statements, including a summary of material accounting
policies and other explanatory information (hereinafter refened to as'special purpose lnd AS
standalone fi nancial statements').

2

3

lt''

MUKUND
M. CHITALE
& co.



MUKUND
M. CHITALE
& co.

CHARTERE
ACCOUNTA

D
NT

o

4

s
ur opinion is not modified in respect of this matter.

Managoment responsibility for the special purpose lnd As Btandalone financial
statem ents
The company's Board of Directors is responsible for the preparation and presentation of these
special purpose lnd AS standalone financial statements that give a true and fair view of the
financial position, financiar performance incruding other comprehensive rncome, changes in
equity and cash flows ofthe company in accordanca with the basis and purpose stated in Note
2.1 to the Special purpose lnd AS standalone financial statements.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions ofthe Act for safeguarding ofthe assets ofthe company and for preventing
and detecting frauds and other irregularitaes; selection and application of material accountin!
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the special purpose lnd AS standalone financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

ln preparing the special purpose lnd AS standalone financial slatements, Board of Directors is
responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concem and using the going concern basis of accounting
unless Board of Directors either intends to liquidate the company or to cease operations, or
has no realistic altemative but to do so.

The Board of Directors are also responsible for overseeing the company,s financial reporting
process.

Auditor's Responsibilities for the Audit of the special purpose lnd AS standalone
financial statements
our objectives are to obtain reasonable assurance about whether the special purpose lnd AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guaranlee that an audit conducled in accordance with
Standards on auditing will always detect a material misstatement when it exists. Misstatemenls
can arise from fraud or error and are considered material il individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special purpose lnd AS standalone financial statemenls.

As part of an audit in accordance with standards on auditing, we exercise professionar
judgment and maintain professional scepticism throughout the audit. We also:

5

h^!-



ITlUKUND
M. CHITALE
& co.

CHARTERED
ACCOUNTANTS

i) ldentify and assess the risks of material misstatement of the Special purpose lnd AS
standalone financial slatements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
aPpropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internar contror.

ii) obtain an understanding of internal conlrols relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effecliveness of the Company,s internal control.

iii) Evaluate the appropriateness of material accounting policies used and the reasonableness
of accounting estimates and relaled disclosures made by management.

iv) conclude on the approprialeness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or condltions that may cast significant doubt on the ability ofthe company to
continue as a going concern. lf we conclude that a material uncertainty exists, we are required
to draw atlention in our auditor's reportto the related disclosures in the special purpose lnd AS
standalone financial statements or, if such disclosures are inadequate, to modiry our opinion.
our conclusions are based on the audit evidence obtained up to the date ofour audito/s report.
However, future events or conditions may cause the company to cease to continue as a going
concern; and

we communicate with those charged with governance regarding, among orher matters, the
planned scope and timing of the audit and signiricant audit findings, including any significant
deficiencies in internal control that we identiry during our audit.

we also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

6, Restriction on use
our report is intended solely for use of the Board of Directors for purpose of preparation of
Restated consolidated Financial lnformation of the ultimate Holding company i.e. Rotomag
Enertec Limited (formerly known as Rotomag Motors and controls private Limited) to be
included in the Draft Red Herring prospectus to be filed with securities and Exchange Board

ff{

v) Evaluate the overall presentation, structure and content of the special purpose lnd AS
standalone financial statements, including the disclosures, and whether the special purpose
lnd AS standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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of lndia, National Stock Exchange of lndia, Bombay stock Exchange Limited (collectively the
"stock Exchanges") and the Registrar of companies in connection with the proposed initial
Public offer of equity shares of the ultimate Holding company. our reporl should not be used,
referred to, or distributed for any other purpose except with our prior consenr in writing.
Accordingly, we do not accept or assume any liability or any duty of care for any other purpoJe
or to any other person to whom this report is shown or into whose hands it may come without
our prior consenl in writing.

For Mukund M. Chitale & Co.
Chartered Accounlants
Firm Regn. No. 106655W

(S. M. Chitale)
Partner
M. No. 1 1 1383

Place: Mumbai
Dale: August 08, 2025

UDIN: 251 1 1 383BMKWUWI SB7



Rotomotive Powerdrive India Limited

Speiial PurPos e Balance she€t a5 at 31st March, 2023
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Rotomotive Powerdrive lndia Limited

special Purpose Statemcnt ofproflt and loss for the year ended 315t March 2023
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Rotomotive Powerdrive India Limited

Spe(lal Purporc Statemcnt of cash flow for lh€ perlod endEd 31 March 2023
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Rotomotive Powerdrive lndia Limited
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Rotomotive Powerdrive India Limited

Special Purpose Statement of changes in equity for the year ended 31 March 2023

[Amounts in INR Millions, unless otherwise stated)

Basis ofprepara$on, measurement and material accounting policies

The accompanying notes are an integral partofthe Ind AS financial statements'

As perour report ofeven date

lri s re tal
Particu No. ofShares Amount

ISSUED. SUBSCRIBED AND PAID UP CAPITAL

Equrty Shares of I l0l-each tully paid up

Balance as on 1 APril 2022
Cha ln share ital duri the I

62.60,82? 62.61

Balance as on March 20 62,60,A21 626.08

B. Other

Refer note 14[B) for nature and purpose of reserves.

2

1to45
te$lo ritd

For Mukund M. Chltale & Co.

Chaftered Accountants
Firm Regn. No. 106655W

For and on behalfofthe Board of Directors of
Rotomotive Powerdrives lndia Limited

CIN : U31 103G|2006P1C048638

[U^ilr^;

AnanC
Gtriarat )

.a

6w_
s, M. Chitale
Partner
Membership No : 1113B3
Place : Mumbai
Date I August 08,2025

Mr. Umesh
Director

nl

DIN:00273387
Place: Anand
Date: August 07, 2025

Total Other EquitYRetained EamingsSecurities PremiumParticulars

7,702.36
246.72
(11.0s)

0.15

697,42
246.72
(11.0s)

0.16

72.82Balance as on 1April2022
Profit for the year

Demeed Equity
of tax0rher income 6.06933.2472.421 March 2ceatt 3

$. CH,

Mrs. Neetam Umesh Balanl
Director
DIN:02260056
Place: Anald
Date: August 07,2025
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ROTOMOTIVE POWERORIVES INDIA LIMITED

Notes to the special purpose lnd AS financial statements for the year ended 31 March 2023

1. Company Overview and Material Accounting Polices and lnformation

1.1 Company Overview

RotomotivePowerdriveslndiaLimited(.thecompany')wasincorPoratedon06thJuly2006u.nderthe
c"rp""i"i Act, 1956 anO is eniageo'ln the busin;ss of manufacturing and assembling of Electric

Motors and Gear Boxes.

2. Material Accounting Policies

2.1 Basis of PreParation

ThefinancialstatementsofthecompanyhavebeenpreparedinaccordancewithlndianAccounting
ai;n;;;d; (n;_Aa) ;otified ,noJ|- ""[ti*r 

I Cg ot ttre borirpanies Act, 2013 ('the Act") read. with Rule 3

Jiln" clriip"ri". ltnoi"n n""orniini standardsl Rule;, 2015' as amended' and other relevant

provisions of the Companies Act.

TheflnancialstatementsofthecomPanyfortheyearended3,l'lMarch2023wereapprovedforissuein

""1or0"""" 
*itt' tne resolution of the Boird of Directors on August 08' 2025'

The flnancial statements for the year ended March 31,2029 of the company are the first-financial

.iriu.""i" pr"p"r"O in comptiance'witn lnd AS. For atl periods upto and including theyear ended 31 March

i;ia, ih; dd""y prepared its tinanLiat statements in accordance with the accounting standards notified

,"0"i if.," .""iio" i!S bt tn" Corp"ni"" Act 2013, read together with Paragraph 7 of the Companies

rAccounts) Rules. ZO14 ftrerernaftEi referred to as 'Previous GAAP') used for its statutory reporting

)ffi;!.ii]h';;;;;.;J;bry;"f"re aooptins tnd AS The financiat statements for the vear ended 31

lii-.n zois- h"r" u"en restated in accordance with lnd As for comparative information.

The Special Purpose lnd AS Financial Statements have been prepared by the Company's -manag€ment
r"riv'f", the purpose ot prepaiation of Restated Consolidaied Financial lnformation of the Holding

c;;;;y i.". {otJ.ig rnertec iimiteo to be included in the Drafl Red Herring Prospectus which is to be

i,t"O 
'Oy in" Holding 

-Company 
witn Securities and Exchange Board of lndia (SEBI), National Stock

i-"trig" 
"t 

l.Oi" limiieO'(f.f Sei and BSE Limited.as per tie requirements of Section.26 of .Part 
I of

d'nrpt"riir ot tn" nct, read with tirJ Securities and Exchange Board of lndia (lssue of CaPital.and Disclosure

ilqlii".""ti C"guiations, 2018, as amended kom time-to time- ('SEBI lcDR Regulations') in connection

;iih- il; t;d;; tnitiat iubtic Offer (lPO) of equity shares of.the Holding Company. Therefore, these

Speciat puriose lnd AS Financial Statements may not be suitable for any other purpose'

2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis as explained in the accounting

oolicies. except for flnancial assets 
"nO 

tiaUiliti". are measured at fair value or at amortised cost depending

5"'i]i'J"liiifJil5^, oetineJ oenenrptans - plan assets measured at fair value; and Lease liability and Right of

use of assets - measured at amortised cost and other investments at fair value'

Historical cost is generally based on the fair value of the consideration given in elcha.E9..lol goods and

servlces. fair vatui is the irice that would be received to sell an asset or paid to transfer a liability in an orderly

tr"n.a"iion between market participants at the measurement date, regardless of whether that price is directly

observable or estimated using another valuation technique.

2.3 Presentation of Financial Statements

The Balance Sheet, Statement of Profit and Loss (including other Comprehensive lncome) and Statement

of Changes in Equity are prepared and presented in the format prescribed In the Schedule lll - Division ll to

the Com'panies Act,2Ot el"tne ncf1. the disclosure requirements with respect to items in the Balance Sheet

and Statement of Profit and Loss, as prescribed in the Schedule lll - Division ll to the Act, are presented by

MUMBAI
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ROTOMOTIVE POWERDRIVES INOIA LIMITEO
Notes to the financial statements for the year ended 31 March 2023

wavo,notesformingpartofthefinancialstatementsalongwiththeothernotesrequiredtobedisclosed
under the notified Accounting Standards.

2.4 Cu?rcnl I Non4urrent classification

All assets and liabilities have been classified as current or non+unent as per the company's normal

"p"-"J|iiJ"v"r", 
paragraptr oo ana ds ;iino ns I and other criteria as set out in the Division ll of schedule

lll to the Companies Act, 201 3.

Assets
An asset is treated as current when it is

". 
gip""t"Oto u" realised or intended to be sold or consumed in normal operating cycle:

b Held primarily for the purpose of trading;

i irp"[r"o io 6" realised within twelve months after the reporling period: or

d. cash or cash equiratent untess il-"liLito tron1 o"ins 
"rchangeJ 

or used to settle a liability for at least twelve

months after the reporting period

All other assets are classified as non-current'

Liabilifes
A liability is treated as current when

a. lt is eipected to be settled in normal operating cycle:

b. lt is held primarily for the purpose of trading; ..

.. ii ii Jr" t" o" *itteo wittrin twelve months after the reporting period: or

d. There is no unconditionat r6r't io Jefei th; ia1"ment ot t[e tiaUitity for at least twelve months after the

reporting period.
All oth;r liabilities are classified as non{urrent.

Oeferred tax assels and liabilities are classitied as non-current assets and liabilities'

Ooerati no cvcle

Anoperatingcyclelsthetimebetweentheacquisitionofassetsforprocessingandtheirrealisalion.ncashor
cash equivalents. The Company nai asiertainea the operating cycle as twelve months for the purpose of

current or non-current classification of assets and liabilities'

2.5 Functional and Presentation currency

TheseflnancialstatementsarepresentedinlndianRupees(lNR),whichis.the..company's!119!ion,l

"r"""* Allfinancial informatio'n is presenteO in INR rounded to the nearest million. except share and

per shaie data, unless otherwise stated

2,6 Use of ludgements, estimates and assumptlons

The preparation of financial statemenls in conformity with lnd AS requires the management to make

iuOg;"nt., estimates and assumptions that affect th; report-ed amounts of revenue' expenses, currenl

...!t., non-"rrr"nt assets, current liabilities, non-current liabilities and disclosure of the contingent

lirUifiti"r 
"t 

the end of each reporting period. The estimates are based on management's best

ino*ieog" of current events and'action-s, however, due to uncertainty about these assumptions and

estimatea, actual results may differ from the estimates'

This note provides an overview of the areas that involved a higher degree ofjudgement or complexity

and of items which are more likely to be materially adjusted due to estimates and assumPtions turning

orito u" oitter"nt than those oriiinally assessed. oetailed information about each of these estimates

and judgements is included in the relevant note.

Estimates and underlying assumptions afe reviewed on an ongoing basis. Revisions to accounting

estimates are recognised Prospectively.

MUMBAI
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ROTOMOTIVE POWERDRIVES INDIA LIMITEO
Notes to the financial statements for the year ended 31 Match 2023

Critical estimates and judgemsnts

The areas involving critical estimates or iudgements are:

A. Judgements in applying material accounting policies

The judgements, apart from those involving estimations (see note below) that the Company

hasmad=eintheprocessofapplyingitsmaterialaccountingpoliciesandthathaveasignificant
effect on the amounts recognised in these financial statements Pertain to useful life of assets'

TheCompanyisrequiredt.odeterminewhetheritsintangibleassetshaveindefiniteorfinite
life which is a subject matter of judgement'

B Key source of estimation uncertainty

The following are the key assumptions concerning the future' and other key sources of

estimation uncertainty at the end of the reporting period that may have a significant. risk of

causing a malerial adlustment to the carrying amounts of assets and liabilities within the next

financial year.

a) Property, Plant and Equipment (PPE)

Oetermination of the estimated useful lives of items of PPE and the assessment as lo

which components of the cost may be capitalized Useful lives of items of PPE are based

on the life prescribed in Schedull ll of the Companies Act' 2013 1n cases' where the

usefullivesaredifferentfromthatprescribedinschedulell.theyarebasedontechnica|
advice, taking into account the nature of the asset, the estimated usage of the asset' the

operatingcondition"oftheasset,pasthistoryofreplacement,anticipatedtechnological

"i,ang"s, 
manufacturers' warranties and maintenance support'

b) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial

assumptions.Keyactuarialassumptionsincludediscountrate.trends.nsalaryescalation
andvestedfuturebenefitsandlifeexpectancy.ThediscountrateiSdeterminedbasedon
the prevailing market yields of lndian Governmenl Securities as at the Balance Sheet

Date for the estimated term of lhe obligations'

c) Recognition of deferred tax assels

Adeferredtaxassetisrecognisedforallthedeductibletemporarydifferencesto.the
extent that it is probable that iaxable profit will be available against which the deductible

temporary difference can be utilised.

d) Recognition and measuremenl of other provisions

Therecognitionandmeasurementofotherprovisionsarebasedontheassessmentof
the prob;bility of an outflow of resources, and on past experience and circumstances

known at the balance sheet date. The actual outflow of resources at a futule date may

therefore vary from the figure included in other provisions.

e) Discounting of long{erm financial instruments

All financial instruments are required to be measured at fair value on initial recognilion. ln

case of financial instruments which are required to be subsequently measured at

amortised cost, interest is accrued using the effective interest method.

{\. Ct
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ROTOMOTIVE POWERDRIVES INOIA LIMITED
Notes to the financial statements for the year ended 3'l March 2023

2.7 Cash and cash equivalents

cash and cash equivalents in the balance sheet comprise cash at banks and on hand and highly liquid

il;-G;;;p;Jii" wt$, an originat marurity of three months or tess, which are subject to an

insignificant risk of changes in value.

2.8 lnventories

lnventoriescompriserawmaterials,Packingmaterials,work.in-Progress,finishedgoodsandstoresand
spares and are carried al lhe lower of cost and net realizable value'

costofinventoriescomprisesallcostofpurchase,costsofconversionandothercostsincurredin
bringing the inventories to their present location and condition'

ln determining the cost of raw materials, packing m€lerials,. stock'in-trade and stores and spares, First-

i._FtJ_oui iFrio) method is useJ.-varuation 
-of 

Fini.t'ed Goods and work-in-progress is based on

il;;;il; dost-metnoo. tn tne-iase of finished goods and work in progress, cost includes the

"pp.pil"t" 
share ot overheads based on normal operating capacity'

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated

"oit. 
oi 

"ornpr"rion 
and the estimated cosis necessary to make the sale'

The net realisable value of work-in-progress is determined with reference to the selling prices.of related

il;h;'p;;;;. i"*-r"t"ii"rr i,io-o"tner supplies held for.use in the production of finished products

are not written down below cost eicepiin c"sei'"nere material prices have declined and it is estimated

tn"r it'L ""ii "t 
tt'" finished products will exceed their net realisable value

The comparison of cost and net realisable vatue is made on the basis of category of inventory'

2.g Property, plant and equipment and Oepreciation

prooerty. Plant and Equtpment ts recognized when it is probable that future economic benelits associated

*iiiitt Jltem *irinow tl the Company ind the cost can be measured reliably

ltemsofproperty,plantandequipmentaremeasuredat.cost.whichincludescapitalisedeligible
o"rr"*i"gi"!t" less accumulated depreciation and accumulated impairment losses' if any

costofanitemofproperty,plantandequipmentcomprisesitspurchaseprice,includingimport.duties
and non-refundable purchase i"i"i, Ln", deducting trade discounts and rebates, any directly

IttauutaUre cosr of bringing the itemlo its worfing condition for.ils intended use and estimated costs of

;i;;;tli.g ino terouilng it e item and restoring the site on which it is located

lf significant parts of an item of property, plant and equipment have different useful lives, then they are

icc6unteo for as seParate items (majoi components) of property' plant and equipment'

Any gain or loss on disposal of an item of property, plant and equipment is recognised in prolit or loss'

subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with

tnu iii"noitrr" will flow to ine Company. Advance given towards acquisition of Propgrty, Plant and

Equiprienioutstanding at the reporting date are disclosed as capital advances under Non-Current Assets'

Filp'.,rty, irf""i 
""d 

Eluipment'is deiecognized upon disposal or when no future economic benefits are

"rp'"ii.iO 
fro, it" use or disposat. Any gaii or loss arising on derecognition is recognized in the Statement

of Profit and Loss in the same period.

Deprectation is calculated on cost of items of property, plant and equipment less their estimated residual

va-ties over tneir estimated useful lives using ihe written down value method and is generally recognised

in the statement of profit and loss. Freehold land is not depreciated.

Depreciation on additions/disposals is Provided on a pro-rata basis i.e. from/up to the date on which

asset is ready for use/disposed of.

1. Cfll
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ROTOMOTIVE POWERORIVES INDIA LIMITEO
Notes to the financial statements for the year ended 31 March 2023

2.10 Capital Work in Progress

TheCompanycapitalizesthetotalcostincurredforconstructionoftheroadtillthedateofcommercial
ooeration Date (coD) to ue ,ssueJ ui irre authority. The government assistance received during the

JJ*trr.tion p"rtd is adjusted from the cost of the Capital Work in Progress'

2.1't lntangible assets and amortisation

lntangible assets that the Company controls and from which it expects future economic Pql"i'l:-"'"
."Jiiifii"O ,pon ,.quisition at cost c'omprising the purchase price and directly attributable costs to prepare

the assets for its intended use.

lntangrble Assets rs derecognrzed upon disposal or w19" 
"9 iY!11"-?-"omrc 

benefits are expected from its

use or drsposal Any galn or loss arlslng on derecogn(lon ls recognlzed in the Statement of Profit and Loss

in the same Period.

lntangible assets that have finite lives are amortised over their useful lives by the straight-line method'

i;i;;ilil asiets wrrr indefinite usefuts tife are not amortised but are tested for impairment.

2.12 Leases

Thecompanyassesseswhetheracontractcontainsalease,atinceptionof-acontract'Acontractis.or
contains, a tease if the contract coriv"V. in" iighito 

"ontrol.lhe 
use of an identified asset for a period of time

ij;;l;"!]f"r-;";.iolr"tion To assess wiether a contract conveys lhe right to control the use of an

identified asset, the Company *.'"L". *n"it'"i: li1 ifre 
-conrract 

involves the use of an identified asset (ii)

;il';;-p;il hr; ,o.iriii"irv 
"ri "rir." ""ono.i. 

i,*efirs from use of the asset throush the period of the

i;;.;;;e (ii0 tne Companv rr;s the right to direct the use of the assel'

At the date of commencement of the lease, the Company recognizes a right-oluse -asset 
('ROU') and a

.i*ip".oi"g lease liability for ait i"as" arrange."nt; in which it is a lessee, except for leases with a term

of twelve months or tess (snort-ie 
-rl"."il;no 

bw value leases. For these short-term and low value

leases. the Company ,""ogn,r"rin" tease piyments as an operating expense on a straight-line basis over

the term of the lease.

certainleasearrangementsincludetheoptiontoe)dendorterminatetheleasebeforetheendofthelease
term. Lease term inctuoes non- ciric"rLui" p"tto of lease together with periods covered bI.tu:l-olll*" 

't
the Company is reasonaoty certail i-o eieriile tne option to eitend or reasonably certain not to exercise lhe

option to terminate.

The right-of-use assets are initially recognized at cost, which comprises the initial amount ofthe lease liability

adiusted for any lease payments'madJat or prior to lhe commencement date of the lease plus any initial

iirlia'*rir teis any teise in."ntlr".. inJV are subsequently measured at cost less accumulated

depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straighFline basis-over the shorter

oiit 
" 

L"r" t"r, 
"nO 

usetut tife oittre undertying asset. Right ot use assets are evaluated for recoverability

*neneve.erents or changes in ciriumstances iidicate thal their carrying amounts may not be recoverable.

ior-in" puipo." ot impair-ment testing, the recoverable amount (i.e. the higher of the fairvalue less cost to

r"fr 
"nOit " 

value-in-use) is determiied on an individual asset basis unless the asset does not generate

caih nows mat are largely indeplndent of those trom othef assets. ln such cases, the recoverable amount

is determined for the Cash Generating Unit (CGU) to which the asset belongs'

The lease liability is inilially measured at the present value of the futufe lease payments. The lease payments

are discounted 
-using 

th; interest rate implicit in the lease or, if not readily determinable,. using the

iniremental bonowirig rates in the country of domicile of these leases. Lease liability is subsequently

measured at Amodis;d Cost. Lease liability is remeasured with a corresponding ad,iustment to the related

iigtt-ot ,r" asset if the Company changes its assessment of whether it will exercise an extension or a

termination oPtion.


