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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Rotomotive powerdrives lndia Limited

Qualified Opinion
we have audited the accompanying special purpose lnd AS consolidated financial statements
of Rotomotive Powerdrives lndia Limited (hereinafter referred to as,.the Holding Company,'),
its subsidiary (the Holding Company and its Subsidiary together referred to as,the Group,'),
which comprise the Special Purpose Consolidated Balance Sheet as al March 21,2024,
special Purpose consolidated statement of profit and Loss (including other comprehensive
lncome), Special Purpose Consolidated Statement of Changes in Equity and Special purpose
Consolidated Slatement of Cash Flows for the year ended March 31,2024, and notes to the
Special purpose lnd AS Consolidated ,inancial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as 'special
purpose lnd AS Consolidated financial statements').

ln our opinion and t o th€ best of our informalion and according to the explanations given to us
by the management, the aforesaid special purpose lnd AS consolidated financial statements
is prepared, in all material respects, in accordancc with the basis set out in Note 2..1 to the
Special purpose lnd AS Consolidated Iinancial statements.

Basis for Qualified Opinion
we draw your atlention to Note 38a and 38b of the Special purpose lnd AS consolidated
financial statements which describes that there is non-appointment of independent directors in
the Audit committee and Board of Directors of the company resulting into non-compllance of
Rule 4 of the Companies (Appointment and Oualification of Directors) Rules, 2014.

we conducted our audit of the special purpose lnd AS consolidated financial statements in
accordance with the standards on Auditing specified under section 143(10) of the Act. our
respons ibilities under lhose Standards are further described in the Auditor's Responsibilities
for the Audit of the special purpose lnd AS consolidated financial statements section of our
report. we are independent of the company in accordance with the code of Ethics issued by
the lnstitute of Chartered Accountants of lndia together with the ethical requirements lhat are
relevant to our audit of the special purpose lnd AS consolidated financial slatements under
the provisions of the companies Act, 2013 ("the Act") and lhe Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
code of Ethics. we believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion on special purpose lnd AS consolidated
financialstatements.
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TS
Emphasis of Matter
we draw your attention to Note 12(a) of the speciar purpose rnd AS consoridated financial
statements in respect of fixed deposil with Banks joinfly herd by the subsidiary company and
erstwhile Promoters which have been incorporated in books of accounts as formalities relating
to transfer of rights from joint horder to the name of subsidiary company is compreted in th!
current year.
Our opinion is not modified in respect of this matter.

Management responsibirity for the speciar purpose rnd AS congolidated financiar
statements
The Holding company's Board of Directors is responsible for the preparafion and presentation
of these Special purpose lnd AS consolidated financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive lncome,
changes in equity and cash flows ofthe Group in accordance with the basis and purpose stated
in Note 2.1 to the Special purpose lnd AS consolidated financial statements.

5

The respective Board of Directors of the companies incruded in the Group are responsibre for
maintenance of adequate accounting records in accordance with the provisions of the Acl for
safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of material accounting policies; making judgments and
estimates that are reasonabre and prudent; and design, imprementation and maintenance of
adequate internal financiar contrors, that were operating effectivery for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of
the Special purpose lnd AS consolidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

ln preparing the speciar purpose rnd AS consoridared financiar statements, Board of Directors
of the companies incruded in the Group is responsibre for assessing the Group,s abirity to
continue as a going concern, discrosing, as appricabre, matters rerated to going concern and
using the going concern basis ofaccounting unless Board of Directors either intends to liquidate
the Group or to cease operations, or has no realistic alternative bur to do so.

The respective Board of Direcrors ofthe companies incruded in the Group are arso responsibre
for overseeing the financial reporting process of the Group.

Auditor's Responsibilitier for the Audit of the special purpose lnd AS consolidated
financial statements
our objectives are to obtain reasonabre assurance about whether the speciar purpose rnd AS
financial statements as a whole are free from material misstatement, whether due to fraud orerror' and to issue an audito/s report that includes our opinion. Reasonable assurance is ahigh level of assurance but is not a guarantee that an audit conducted in accordance withStandards.on auditing will always deteit a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered materiar if, individualy o,. i,, thJ;d;d;i;,
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they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special purpose lnd AS Consolidated financial statements.

As part of an audit in accordance wilh standards on auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

i) ldentify and assess the risks of material misstatement of the special purpose lnd AS
consolidated financial statements, whether due to fraud or enor, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

ii) obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

iii) Evaluate the appropriateness of material accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the companies included in the Group.

iv) conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. lf we conclude that a material uncertainty exists, we are required
to draw atlention in our audito,'s report to the related disclosures in the special purpose lnd AS
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
our conclusions are based on the audit evidence obtained up to the date ofour audito/s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern; and

v) Evaluate the overall presentation, structure and content of the special purpose lnd AS
consolidaled financial statements, including the disclosures, and whether the special purpose
lnd AS consolidated financial statements represent the underlying transactions and events in
a manner lhat achieves fair presentation.

vi) Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements.

we communicate with those charged with govemance of the Hording company regarding,
among other matters, the planned scope and timing of the audit and significant audit findinga,
including any significant deficiencies in internar control that we identifo during our audit.
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we also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other maflers thal may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

6. Restriction on use
our report is intended solely for use of the Board of Directors for purpose of preparation of
Restated consolidated Financial lnformation of the ultimate Holding company i.e. Rotomag
Enertec Limited (formerly known as Rotomag Motors and controls private Limited) to be
included in the Draft Red Herring prospectus to be filed with securities and Exchange Board
of lndia, National stock Exchange of lndia, Bombay stock Exchange Limited (collectively the
"stock Exchanges") and the Registrar of companies in connection with the proposed lnitial
Public offer of equity shares of the ultimate Holding company. our report should not be used,
referred to, or distributed for any other purpose except wilh our prior consent in writing.
Accordingly, we do not accept or assume any liability or any duty of care for any olher purpose
or to any other person to whom this report is shown or into whose hands it may come wilhout
our prior consent in writing.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Regn. No. 106655W

(S. M. Chitale)
Partner
M. No. 1 1 1383

UDIN: 251 11 383BMKV{UZ4O1T

Place: Mumbai
Date: August 08, 2025
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Rotomotive Powerdrive India Limited

Special Purpose Consolidated Statement ofprofit and loss for the year ended 31st M areh ZO24
nts in INR Millions, unless orhe rwise stated

Particulars Note
No.

Year Ended
31st March

2024

t1

INCOME
Revenue From Operations
0ther Income

1,795 31
,9 13

t Total lncome l+ Il
1.834.S ltv

ChanSes in inventories offinished goods andsemi-finished toods
Employee benefi ts expense
Finance costs
Depreciation and amortizatlon expense
0ther expenses

f,xPENSf,S
Cost of materials consurn€d

24
25
26

\161.42
6.34

125.83
12.50
50.61

236.rr

T ses 1,593.27

VI
before exceptional items and tax (lll- tf,)

nal I

Profit
241.30

VII t before tax 247.30

VIII Tarexpens€:
Current Tax
Short/(Excess) provision for earlier year
Deferred tax ch credit

164
16A

t6c

65.13
0.23
0.53

Total tax e enSe 6S.89

tx Profit for the riod ar t.v I 175.41

x Other Comprehensive larcome
A (i) lterns that will not be reclassihed to profir or loss

(ii) lncome tax relating to iterns ltems that willnot be reclassified to profitor loss

B (i) ltems that will be reclassified to profit or loss

t or losslncome tax rela to ite thar willbe reclassilied ro

29

29

(0.01)

0.00

Other rehensive IncomeT

XI mprehensive Income for the period / year
Proflt aIld Other Comprehensive

Total co
(lX+x)(Com sing

t7 5.40

xtl pe.equityshare (face value ofRs.lO each):
(in Rs)

Earnings

[1) Basic
(2) Diluted (in Rs)

32

I

Basis of preparation, measurement and material accounting policies
The accompanyint notes are an integral part ofthe lnd AS fiDancial statements.

As per our report ofeven date

Fo, Mukund M, Chit le & Co.
Chartered Accountants
Firm Re8n. No. 106655W

1to 43

Forand on behalIofthe Eoard ofDtrecrors of
Rotomotive PoBerdrives lndia Limited
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S, M. Chit le
Partner
Membershlp No: 111383
Place : Mumbai
Date: August 08,2025

Mr. u Balani
Ditector
DIN:00273387
Place: Anand
Date: August08,2025

Mrs. Neelam Umesh Balaoi
Director
DIN:00273387
Place: Anand
Date : Au8ust 08,2025
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Rotomotive Powerdrive India Limited

Sp€cial Purpose Consolidated Statement of changes in equity for the year ended 31 March 2024
(Amounts in INR Millions, unless otlerwise stated)

share aa

Particulars Capital
Reserve

Securities Premium Retained
Earnings

Totrl otler Equlty

Balance at the 1April2023 (as prevlously
reDortedl

40.00 72.A2 924.94 1,037.? 6

Add: lmpactoflnd AS adjustments on Eansition
fRefer note 43)
Restated Balance as at 1 April2023 40,00 924.94 1,037.76
Profit for the year
Other com prehensive income (net oftax)
Deemed Eouiw

175.{1
(0.01)
(?.7 41

17s.47
t0.01)
(7.711

Balance as on 31 March 2024 40.00 1,092.59 1,205.41
Refer note 14(B) for nature and purpose ofreserves.

Basis ofpreparatior! measurement and material acaounting policies

The accompanyrng notes are an integral part oftle Ind AS financial statements

B. Olher

As per our report ofeven date

2
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For and on behaltof the Board of Drreclors of
Rotomotive Poperdrives lndia Limiled

For Mukuod M. Chitale & Co

Chartered Accountants
Firm Retn. No. 106655w

6u,hl.-
S M. Chltale
Partner
Mernbership No: 111383
Place: Mumbai
Date: August08,2025

}'{,,$:' )ilMlt ^
Directoa
DIN:00273387
Place: Anand
Date: August 0& 2025

Mr' Neelam Umesh Balad
Director
DIN: 00273387
Placer Anand
Date : Au8ust08,2025
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Particulars No. ofshares
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Equiry Shares of I l0/- each tully paid up
Balance as on I April2023
Chances rn eouitv share caDltal durinr the year

62,60,827 62.61

Balanc€ as on 3l March 2024 62,60,A27 62.61
Balance as on 1April2024
Chanses in eouiw share caDital during the Deriod

62,60,427 62.61

Balanceas on 3l December2024 62,60,427 62.61
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ROTOMOTIVE POWERDRIVES INDIA LIMITED

Notes to the special purpose lnd AS consolidated financial statements for the year end6d 31

March 2024

L Company Overview and Material Accounting Polices and lnfo'mation

1 .'t ComPanY Overview

Rotomotive Powerdrives lndia Limited ('the Holding^ CoT??lV'l i" engaged in the business of

manutacturing and assembling of Electric Motors and Gear Eoxes'

2. Material Accounting Policies

2.'l Basis of Preparation

The special purpose lnd As consolidated financial statements of the Company have been prepared in

accordance with lndian n""ornting Si"noards (lnd-AS) notified under sections 133 of the companies

Act,2013 (,the Act') read wirh R"t;i;ii;; c;;panres (tnoian Accounting standards) Rules 2015, as

amenOeO.'anO other relevant provisions of the Companies Act'

The special purpose lnd AS consolidated financial statements of the Company for the year ended 31s'

March 2024 werc approveo to, iss-u-e ii accoioance witn tne resolution of the Board of Directors on August

08.2025.

TheSpecialpurposelndASconsolidatedfinancialstatementshavebeenpreparedbythecompany's
management solely for the prrporJ oJ pi"p"rr_tion of Restated consolidated Financial lnformation of the

ioroi,iti co.prnv,'to u" inituoeo-in itrd oiaft Reo Herring Prospectus which is to be filed by the Holding

;;il;;;ii[ b;;uiities ano er.nrngl Boid of lndia (StBl), i\lational Stock Exchange of lndia Limited

f Nt6 
",iO 

ase Li.iteo as per tne ieq"uirements of Seaion 26 of Part I of Chapter lll of theAct, read.with

iire SLcuriries and Exchange eoaro oi tnoia (lssue of capital and Disclosure Requirement) Regulations,

igtg. as amenoeo from tiire to iime (SEBI'lcDR Reguiations l in connection with the proposed lnitial

Firorii rjtf"i ifiO f of equity shares oi g,e Hotding Cohpany. Therefore, these Special purpose lnd AS

consolidated hnancial statements may not be suitable for any other purpose'

2.2 Principles of Consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries.

The assets, liabilities, income and expenses of subsidiaries are aggregated and consolidated, line by line,

from the date control is acquired by any Group entity to the date it ceases. Proflt or loss and each component

of other comprehensive income are attributed to the Group as owners and to the nontontrolling interests.

The Group presents the nonrontrolling interests in the Balance Sheet within equity, separately from the

equity of ihe Group as owners. The excess of the Group's investment in a subsidiary over its share in the

net worlh of such subsidiary on the date control is acquired is treated as goodwill while a deflcit is considered
as a capital reserve in the Consolidated Financial Statements. On disposal of the subsidiary, attributable
amount on goodwill is included in the determination of the profit or loss and recognised in the Statement of
Profit and Loss. lmpairment loss, if any, to the extent the carrying amount exceeds the recoverable amount
is charged off to the Statement of Profit and Loss as it arises and is not reversed. For impairment testing,
goodwill is allocated to Cash Generating Unit (CGU) or a group of CGUs to which it relates, which is not
larger than an operating segment, and is monitored for internal management purposes.

All intragroup assets and liabililies, equity, income, expenses and cash flows relatlng to transactions between
members of the Group are eliminated in full on consolidation.

The consolidated financial statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented, to the extent possible, in the same
manner as the Company's separate financial statements.



ROTOMOTIVE POWERORIVES INOIA LIMITEO

Notes to the special purpose lnd AS consolidated financial statements for the year ended 31
March 2024

List of Su bsidiaries

Sr.
No Name of the lnvestee Companies Principal

Place of
Business

Proportion of
Ownership

lnterest
31 March 2024

Subsidiary companies
1 Cyclo Transmissions Limited lndia 100,00%

2.3 Basis of measurement

The special purpose lnd AS consolidated financial statements have been prepared on the historical cost
basis as explained in the accounting policies, except for financial assets and liabilities are measured at fair
value or at amortised cost depending on classificationi Delined benefit plans - plan assets measured at fair
value; and Lease liability and Right of use of assets - measured at amortised cost and other investments at
fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to lransfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique.

2.4 Presentation of Special purpose lnd AS consolidated financial statements

The Balance Sheet, Stratement of Profit and Loss (including other Comprehensive lncome) and Statement
of Changes in Equity are prepared and presented in the format prescribed in the Schedule lll- Division ll to
the Companies Act, 2013 ('the Act"). The disclosure requirements with respect to items in lhe Balance Sheet
and Statement of Profit and Loss, as prescribed in the Schedule lll - Division ll to the Act, are presented by
way of notes forming part of the special purpose lnd AS consolidated financial statements along with the
other notes required to be disclosed under the notilied Accounting Standards.

2.5 Current / Non-Current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle, paragraph 66 and 69 of lnd AS 1 and other criteria as set out in the Division ll of Schedule
lll to the Companies Act, 2013.

Assets
An asset is treated as current when it is
a. Expected to be realised or intended to be sold or consumed in normal operating cycle:
b. Held primarily for the purpose of kading;
c. Expected to be realised within twelve months after the reporting period; or
d. Cash or cash equivalent unless restricted from being exchanged or used to setlle a liability for at least twelve
months after the reporting period.
All other assets are classified as nonturrent.

Liabilities
A liability is treated as current when
a. lt is expected to be settled in normal operating cycle;
b. lt is held primarily for the purpose of trading:
c. lt is due to be settled within twelve months after the reporting period: or
d. There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

s
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ROTOMOTIVE POWERDRIVES INOIA LIMITED

Notes to the special purpose lnd AS consolidated financial statements for the year ended 31
March 2024

Operatinq Cvcle

2.6 Functional and presentation currency

These special purpose lnd AS consolidated financial statements are presented in lndian Rupees (lNR),
which is the Company's functional currency. All financial information is presented in INR rounded to
the nearest million, except share and per share data, unless otherwise stated.

2.7 Use ofjudgements, estimates and assumptions

The preparation of special purpose lnd AS consolidated ,inancial statements in conformlty with lnd AS
requires the management to make judgments, estimates and assumptions that affect the reported
amounts of revenue, expenses, current assets, non-current assets, current liabilities, non-current
liabilities and disclosure of the contingent liabilities at the end of each reporting period. The estimates
are based on management's best knowledge of current events and actions, however, due to
uncertainly about these assumptions and estimates, actual results may differ from the estimates.

This note provides an overview of the areas that involved a higher degree ofjudgement or complexity
and of items which are more likely to be materially adjusled due to estimates and assumptions turning
out to be different than those originally assessed. Detailed information about each of these estimates
and judgements is included in the relevant note.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Critical estimates and judgements

The areas involving critical estimates or judgements are

A. Judgements in applying materaal accounting policies

The judgements, apart from those involving estimations (see note below) that the Company
has made in the process of applying its material accounting policies and that have a significant
etfect on lhe amounts recognised in these special purpose lnd AS consolidated linancial
statements pertain to useful life of assets. The Company is required to determine whether its
intangible assets have indefinite or finite life which is a subject matter of judgement.

B. Key source of estimation uncenainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the nexl
financial year.

a) Property, Plant and Equipment (PPE)

Dete.mination of the estimated useful lives of items of PPE and the assessment as to
which components of the cost may be capitalized. Useful lives of items of PPE are based
on the life prescribed in Schedule ll of the Companies Act, 2013. ln cases, where the
useful lives are ditferent from that prescribed in Schedule ll, they are based on technical
advice, taking into account the nature of the asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological
changes, manufacturers' warranlies and maintenance support.
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An operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equrvalents The Company has ascertained the operating cycle as twelve months for the purpose of
current or non-current classification of assets and Iiabilities.



b) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expectancy. The discount rate is determined based on
the prevailing market yields of lndian Government Securities as at the Balance Sheet
Oate for the estimated term of the obligations.

c) Recognition of deferred tax assets

A deferred tax asset is recognised for all the deductible temporary differences to the
extent that it is probable that taxable profil will be available againsl which the deductible
temporary dlfference can be utilised.

d) Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of
the probability of an outflow of resources, and on Past experience and circumstances
known at the balance sheet date. The actual outflow of resources at a future date may

therefore vary from the figure included in other provisions.

e) Oiscounting of long-term financial instruments

All financial instruments are required to be measured at fair value on initial recognition. ln

case of financial instruments which are required to be subsequently measured at

amortised cost, interest is accrued using the effective interest method.

2.8 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and highly liquid
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

2.9 lnventories

lnventories comprise raw malerials, packing materials, work-in-progress, finished goods and stores and
spares and are carried at the lower of cost and net realizable value.

Cost of inventories comprises all cost of purchase, costs of conversion and other costs incurred in

bringing the inventories to their present location and condition.

ln determining the cost of raw materials, packing materials, stock-in-trade and stores and spares, First-
in-Firsfout (FIFO) method is used. Valuation of Finished Goods and Work-in-progress is based on
Absorption Cost method. ln the case of finished goods and work in progress, cost includes the
appropriate share of overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of related
flnished products. Raw materials and other supplies held for use in the production of finished products
are not written down below cost except in cases where material prices have declined and it is estimated
that the cost of the finished products will exceed their net realisable value.

The comparison of cost and net realisable value is made on the basis of category of inventory.

2.10 Property, plant and equipment and Oepreciation

Property, Plant and Equipment is recognized when it is probable that future economic benelits associated
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with the item will flow to the Company and the cost can be measured reliably.

Items of property, plant and equipment are measured at cost, which includes caprtalised eligible
borrowing costs, less accumulated depreciation and accumulated rmpairment losses, iI any

Cost of an ilem of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring the site on which it is located.

lf significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profil or loss.

Subsequent expenditure is capitalised only if it is probable that the future economic benents associated with
the expenditure will flow to the Company. Advance given towards acquisitlon of Property, Plant and
Equipment outstanding at the reporting date are disclosed as capital advances under Non-Cunent Assets.
Property, Plant and Equipment is derecognized upon disposal or when no future economic benetits are
expected from its use or disposal. Any gain or loss arising on derecognition is recognized in the Statement
of Profit and Loss in the same period

Depreciation is calculated on cosl of items of property, plant and equipment less their estimated residual
values over their estimated useful lives using the written down value method and is generally recognised
in the statement of profit and loss. Freehold land is not depreciated.

oepreciation on additions/disposals is provided on a pro-rata basis i.e. from/up to the dale on which
asset is ready for use/disposed of.

2.11 Capital Work in Progress

The Company capitalizes the total cost incurred for construction oflhe road till the date of Commercial
Operation Date (COD) lo be issued by the authority. The government assistance received during the
construction period is adjusted from the cost of the Capital Work in Progress.

2.12 lntangible assets and amortisation

lntangible assets that the Company controls and from which it expects future economic benefits are
capitalised upon acquisition at cost comprising the purchase price and directly attributable costs to prepare

the assets for its intended use.

lntangible Asseto as derecognized upon dasposal or when no future economic benefits are expected from its

use or disposal. Any gain or loss arising on derecognition is recognized in the Statement of Proflt and Loss

in the same period.

lntangible assets that have finite lives are amorlised over their useful lives by the straight-line method.
lntangible assets with indefinite usefuls life are not amortised but are tested for impairment.

2.13 Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A contracl is, ol'

contains, a lease if the contract conveys the right to control the use of an identifled asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identilled asset, the Company assesses whether: (i) the contract involves the use of an identilied asset (ii)
the Company has substantially all of the economic benefits from use of the asset through the period of the
lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ('ROU') and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short{erm leases) and low value leases. For these short-term and low value
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